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two projects are the principal items in a $12,000,000 capital 


ST. LAWRENCE CEMENT CO. 
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To the Shareholders, 


Operations during the six months ended June 30, 
1971, produced a profit of $571,936, compared to a profit of 
$102,240 UE the same period of 71970. 


ah 


Sales by; Wyandotte Cement Inc., our U.S. subsidiary, 
and higher volume in the Ontario market were the main contributing ,)” 
factors to an increase in sales of approximately $7,000,000. 
The continuation of severe competition and ever ineréasing costs 


resulted in a slight decrease in profit margins. 


Work has started on a new stone quarry installation 
to replace the present facilities at Milton, Ontario and on a mile- 
long limestone conveyor belt at the Mississauga Plant. These 


expenditure program. Financing for this program has been arranged 
with the Company bankers by means of a ,000, 000 loan 


repayable in installments over the next eight rae 


Capital expenditures in the first six months of 1977, 
amounting to approximately $4,000,000, include the purchase 
of production facilities located at Wyandotte, Michigan, re- 
placement of mobile equipment and the expenditures for the 
Company's continuing cooperation with the Air Management 
authorities to control pollution. 


Paul CHAPDELAINE, 
President. 


August 10, 1971. 


Vil neue us 


ace f. 
ce i ST. LAWRENCE CEMENT CO. 
—S=—: Consolidated Statement of Earnings 
i . / 
Foust” for the six months ended June 30, 1971 
(Subject to audit) 
SIX MONTHS 
1971 1970 ~ 
Net sales and construction billings $24,508,673 $17,408,618 
Income from operations before taking into account 
the following items: 5,501,672 4,283,430 
Interest 1,196,128 1,170,044 
Depreciation and depletion 3,033,608 2,861,146 
4,229,736 4,031,190 
Net earnings before income tax 1,271,936 252,240 
Current income taxes 700,000 150,000 


Net earnings from operations $ 571,936 $ 102,240 


Consolidated Statement 
of Source and Application of Funds 
for the six months ended June 30, 1971 


Source of funds 


Net earnings from operations $ 571,936 $ 102,240 
Depreciation and depletion 3,033,608 2,861,146 
3,605,544 2,963,386 
Increase in long term debt 604,345 1,951,347 
4,209,889 4,914,733 


Application of funds 
Additions to fixed assets — net 3,955,775 3,408,573 


Dividends paid to shareholders 367,626 _ 
Sundry 15,294 452,413 
4,338,695 3,860,986 


(Decrease) Increase in Working Capital $ (128,806) $ 1,053,747 
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DIRECTORS 


Raymond Barbey Carlo Montandon 
John R. Bradfield Rudolf Pfenninger 
Paul Chapdelaine Ernst Schmidheiny 
Louis Hébert Colin W. Webster 
Robert Koch Rudolf Zurlinden 


St. Lawrence 
' Cement Co. 9 orricers 


Robert Koch Chairman of the Board 

Paul Chapdelaine President and General Manager 
Jean-Louis Carmichael Vice-President 

Walter F. Penny Vice-President and Treasurer 
James D. Tweedy Vice-President 

Georges Zulauf Vice-President 

Georges Lachance Secretary 


MANUFACTURING PLANTS 


VILLENEUVE, QUE. MISSISSAUGA, ONT. 


Jean-Louis Carmichael, Manager Georges Zulauf, Manager 


WHOLLY-OWNED SUBSIDIARY COMPANIES 


DUFFERIN MATERIALS & CONSTRUCTION LTD. 
W. R. McKenzie, President and General Manager 


A. BILLET LTEE 
Canisius Bays, General Manager 


WYANDOTTE CEMENT INCORPORATED 
E. H. Bovich, President 


DISTRIBUTING PLANTS 


LONGUEUIL, QUE. LONDON, ONT. BUFFALO, N. Y. 
MONCTON, N. B. OTTAWA, ONT. WYANDOTTE, MICH. 
SUDBURY, ONT. 
THUNDER BAY, ONT 


AUDITORS 


Riddell, Stead & Co. 


REGISTRAR AND TRANSFER AGENT 


Montreal Trust Company Quebec, Montreal, 
Toronto, Vancouver 


Highlights 


Scope of 
Operations 


EARNINGS 


Net salesis oc .5.24%,.. 3 iwieqeee eee 
Gash flows oc.c5 act: eee eee ee 
Depreciation and depletion............ 
INCOMe{taXeS.y cae cae ceaerec re eee eee 
Net earnings from operations........... 


VALUES PER SHARE 


Net earnings from operations........... 
Gashtlow 2 coer ecy oe Rae ee eee 


OTHERS 


Additions to fixed assets —net......... 
Working: capitalise. rer eee : 
Annual cement capacity in tons......... 


CEMENT: 
8 Distributing plants 


WHOLLY-OWNED 
SUBSIDIARIES & 
AFFILIATED 
COMPANIES: 


4 Asphalt plants 


1 Sand pit 
1 Concrete block plant 


2 Manufacturing plants 


| 
| 
| 
| 
| 
i} 
| 
j 


1971 


$67,752,907 
9,523,665 
6,414,221 
3,388,043 
3,076,944 


3.34 
10.35 
| 31.44 


9,380,487 
9,376,821 
2,600,000 


22 Ready-mix concrete plants 


2 Prestressed concrete plants 


1970 


$49,384,709 
6,747,096 
5,722,015 
2,284,000 
1,870,622 


2.04 
7.34 
28.90 


6,195,385 


8,790,596 


2,600,000 


2 Road building and industrial paving enterprises 
6 Crushed stone quarries 


NET EARNINGS FROM OPERATIONS FOR THE PAST TEN YEARS 


in millions 
4 
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1962 


1963 1964 1965 1966 1967 


1968 


1969 1970 


1971 
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Directors’ 
Report 
TO THE SHAREHOLDERS 


OF ST. LAWRENCE 
CEMENT CO. 


The Board of Directors is pleased to submit the annual report of your Company, 
together with the report of your Auditors, for the year ended December 31, 1971. 


SALES 


Improvement in the level of construction in all major marketing areas of the 
Company and sales by our new United States subsidiary were the principal factors 
in achieving record sales of $67,752,907, an increase of 37% over the 1970 
volume of $49,384,709. The cement consumption in Canada increased by ap- 
proximately 12% in 1971. 


PROFIT 


Your Company earned the highest profit in its history in 1971, reaching $3,076,944 
as compared to $1,870,622 the year before. Earnings per share were $3.34 as 
against $2.04 in 1970. Depreciation and depletion increased from $5,722,015 to 
$6,414,221. 


The continuation of the favourable profit trend permitted an increase in the 
dividend to an annual rate of $1.00 per share. 


FINANCES 


Working capital at year end was $9,376,821 compared to $8,790,596 in 1970. 
Under the terms of a loan of $12,000,000 negotiated with our bankers, the Com- 
pany has received $3,000,000 in 1971 and the balance will be received during 
1O7Z. 


CAPITAL EXPENDITURES 


Capital expenditures in 1971 included the purchase of the assets of the cement 
division of BASF Wyandotte, near Detroit, and substantial investment in a conveyor 
belt for limestone and clinker between the dock and the Mississauga plant. 
Significant expenditures were also made to improve the efficiency of our electro- 
static precipitators. This will enable the Company in co-operation with the air 
management authorities, to remain in the forefront in the struggle against air 
pollution. In 1972, work will begin on a new 6,500 kw cement mill for the Missis- 
sauga plant. Our Milton quarry will be completely redeveloped to increase its 
capacity to 4 million tons per year. 


OUTLOOK ——* 


Forecasts of capital spending for 1972, particularly in the Government and housing 
sectors, remain encouraging for our industry. There are, however, several labour 
contracts to be negotiated in 1972 in the construction industry, which could, if 
unsuccessful, have an adverse effect on the economy. 


Your Directors express their sincere appreciation to the customers for their con- 
tinued loyalty and to all the employees for their dedication during the past year. 


Chu the Board of Directors 
Paul ‘Chapdelaine 
President 


March ‘st, 1972. 


Consolidated 


Statement of 


Farnings 
and Retained 
Earnings 


FOR THE YEAR ENDED 
DECEMBER 31, 1971 


ST. LAWRENCE CEMENT CO. AND WHOLLY-OWNED SUBSIDIARIES 


NET SALES AND CONSTRUCTION 
BILLINGS i304. 5 ecos! st eee 


INCOME FROM OPERATIONS before taking 


into account the following items............ 


Interestionllong=tenmc eb temrmerer eee 
Depreciation and depletion................ 
Provision for income taxes?.......4.-¢ eee. 


Remuneration of directors and senior officers. . 


NET EARNINGS FROM OPERATIONS.... 


EXTRAORDINARY ITEM 


Loss on disposal of division less income tax 
reductionioNs7.S OOOn erent een renae 


RETAINED EARNINGS 
Ak. BEGINNING: OF YEAR aac cscs om oat are 


DIVIGENUS cess tae in ache ee : 


RETAINED EARNINGS AT 
END OF: YEAR*(Note :5)25 <0 a eees haa 


EARNINGS PER SHARE 
Before extraordinary item................... 


Including extraordinary item................ 


1971 


$67,752,907 


15,502,879 
2,287,471 
6,41 4,221 
3,388,043 


336,200 


12,425,935 


3,076,944 


3,076,944 © 


13,815,398 


16,892,342 


735,652 


$16,156,690 


$3.34 


$3.34 


1970 


$49,384,709 


12,600,655 


2,408,218 
5,722,015 
2,284,000 


315,800 


10,730,033 


1,870,622 


67,541 


1,803,081 


12,196,050 


13,999, Tae 


183,733 


$13,815,398 


$2.04 


$1.96 


Consolidated 
| Statement 


of Source 


and Application 


of Funds 


FOR THE, YEAR ENDED 


/ 


DECEMBER 31, 1971 


ST. LAWRENCE CEMENT CO. AND WHOLLY OWNED SUBSIDIARIES 


SOURCE OF FUNDS 


From operations 
Net earnings from operations............ 
EXfraonralinahyaltenemenmrrrireieieecm rire 


Charges not requiring cash outlays 


Depreciation and depletion........... 


Deferred income taxes................ 


Increase (decrease) oflong-termdebt....... 
Decrease (increase) of otherinvestments... . 


(sswevoficapitalistocka.+ os eae ers oe. 


APPLICATION OF FUNDS 


Additions to fixed assets (net). ........... 


DIVIGENdSs eee ste ore oe cre ae 


INCREASE (DECREASE) 
INEWORKING: CAPITAL A iit occ sin ano easter 


WORKING CAPITAL 2 oe na ctcoe eine nein 


1971 
$ 3,076,944 


6,414,221 
32,500 
9,523,665 
887,011 
257,188 


34,500 


10,702,364 


9,380,487 


735,652 


10,116,139 


$ 586,225 


$ 9,376,821 


1970 


$ 1,870,622 


(67,541) 


5,722,015 


(778,000) 


6,747,096 


(2,327,869) 
(479,934) 


7,000 


3,946,293 


6,195,385 


183,733 


6,379,118 


($2,432,825) 


$8,790,596 


ST. LAWRENCE CEMENT CO. A 


ASSETS 


CURRENT ASSETS 


Consolidated 


Balance Sheet 
as at 


December 31 
1971 


Inventories, at cost 
Finished goods and work in process...... 


Raw materials and supplies............... 


PrepaldiexpenseS:.ce sacar ne ene eee ie 


INVESTMENTS 
Shares of affiliated companies (Note 2)..... 
Advance to an affiliated company........... 


OTHEN See eee Pee : 


FIXED ASSETS 


Properties, plants and equipment, at cost 
CNoke'-1) 5 ae ete ate oer te era 


Accumulated depreciation and depletion. ... 


SIGNED ON BEHALF OF THE BOARD: 
R. KOCH, director 
P. CHAPDELAINE, director 


1971 
$ 1,702,640 


60,000 
14,210,179 


2,549,665 
4,580,703 


473,770 


23,576,957 


4,600,000 
1,000,000 


2,112,926 


7,712,926 


112,036,596 


55,708,741 
56,327,855 


$87,617,738 


1970 


$ 1,735,207 


160,000 
11,465,297 


2,035,016 
4,456,639 


263,633 


20,115,792 


4,600,000 
1,000,000 


2,370,114 


7,970,114 


103,333,543 


49,971,954 


53,361,589 © 


$81,447,495 


| 


HOLLY-OWNED SUBSIDIARIES 


LIABILITIES 


CURRENT LIABILITIES 


BANIKGIOANS:SCCUIEC: «cic ccwcc sce ceca scccubes 
Accounts, payable and accrued........... 
MB OUNERAXES Sie Fe iced wiaevisiaeiw espace slew & . 


Current maturity on long-term debt. ........ 


LONG-TERM DEBT (Note 3).............. 


DEFERRED INCOME TAXES............. : 


1971 


$ 4,600,000 
5,829,087 
376,143 
3,394,906 


14,200,136 


36,949,799 


7,534,500 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Note 4) 


Authorized 
Class A: 1,400,000 shares without 
par value 
Class B: 600,000 shares without 
par value 


Issued and fully paid 


Class A: 638,265 shares (637,065 
shares in 1970)..... 
Glass Be 282,000 shareses 2 4os Sees sain! 


RETAINED EARNINGS (Note 5)........... 


9,251,613 
3,525,000 


- 12,776,613 
16,156,690 


28,933,303 


$87,617,738 


1970 


5,110,942 
692,598 
5,521,656 


11,325,196 


36,062,788 


7,502,000 


9,217,113 
3,525,000 


12,742,113 


13,815,398 


26,557,511 
$81,447,495 


ST. LAWRENCE CEMENT CO. 
AND WHOLLY-OWNED 
SUBSIDIARIES 


Notes to 
Consolidated | 


Financial 


Statements 


FOR THE YEAR ENDED 
DECEMBER 31, 1971 


. PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements include the accounts of St. Lawrence 
Cement Co. and all of its subsidiaries. 

The excess of the cost of shares of a purchased subsidiary over the underlying 
net book value of its assets at date of acquisition has been allocated to a quarry 
and is being amortized on a basis of tons produced. 


. INVESTMENTS — AFFILIATED COMPANIES 


The company -has the right and under certain conditions the obligation to 
purchase the remaining equity in these companies, for an aggregate consider- 
ation of approximately $4,600,000. 

The company has guaranteed to a maximum amount of $1,800,000 the bank 
indebtedness of an affiliated company. 


/ 


. LONG-TERM DEBT 


Long-term debt, exclusive of current maturity, consists of the following: 


Year of 
maturity 1971 1970 
St. Lawrence Cement Co. 
First Mortgage Bonds 
6%% Sinking Fund Series D.. 1975 $ 600,000 $ 800,000 
6%% Sinking Fund Series E 
($17,800,000 U.S. 


Funds) 7 s.cnemeenie 1980 18,598,038 20,798,038 
Unsecured Debentures 

6%; ~ Series: Ala os sae enter 1979 7,172,500 7,172,500 
5IL% Series \Bic.c eee eee 1979 3,500,000 3,500,000 
616%: Senles: Gn sarees ates 1980 2,000,000 2,000,000 
Notés Nee ese eee . 1973-76 1,533,330 900,000 

Bank Capital: Loana..- eos oe 1974-79 3,000,000 — 
36,403,868 35,170,538 

Wholly-Owned Subsidiaries 

Notes andiloansacameerest ie a 975-706 545,931 892,250 
$36,949,799 $36,062,788 


Bank capital loan of $3,000,000 represents the portion received of a $12,000,000 
loan, negotiated with the company bankers during the year, to finance capital 
expenditures. This loan is secured by a first mortgage on certain of the company 
and subsidiaries fixed assets. The interest rate is prime plus % of 1% and the 
loan is repayable over the years 1974 to 1979. 


. CAPITAL STOCK 


At December 31, 1971 there were 4,400 shares reserved under an employee 
share option plan at prices from $22.50 to $30 per share. The options expire in 
1973 and 1975. An additional 4,000 shares under this plan remain unallocated 


. RETAINED EARNINGS 


In accordance with the supplemental trust deed relating to the First Mortgage 
Bonds, retained earnings in the amount of $10,937,828 are not available for 
the payment of dividends. 


. COMMITMENTS 


Approximately $10,000,000 will be required for approved capital expenditures 
in 1972. 


Auditors’ 
Report 


Riddell, Stead & Co. 


CHARTERED ACCOUNTANTS 100 Youville Square, Quebec 4, P.Q. 


AUDITORS! REPORT 


To the Shareholders 
St. Lawrence Cement Co. 

We have examined the consolidated, balance sheet of St. Lawrence 
Cement Co. and its wholly owned subsidiaries as at December 31, 1971 
and the consolidated statements of earnings and retained earnings 
and source and application of funds for the year then ended and have 
obtained all the information and explanations we have required. Our 
examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence 


as we considered necessary in the circumstances. 


In our opinion and according to the best of our information 
and the explanations given to us and as shown by the books of the 
companies, these consolidated financial statements are properly 
drawn up so as to exhibit a true and correct view of the state of 
the affairs of the companies as at December 31, 1971 and the results 
of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted 


accounting principles applied on a basis consistent with that of 


“Read Sed. 


the preceding year. 


January 21, 1972 
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